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Message Text 
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PAGE 01 CAIRO 06506 191235Z 
ACTION NEA- 10 

INFO OCT-OI EUR- 1 2 EA-09 ISO-00 AID-05 CIAE-00 COME-00 
EB-08 ERB-OI INR-07 NSAE-00 USIA-15 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 SIL-OI OMB-OI NSC-05 
SS-I5 STR-04 CEA-OI PA-02 PRS-OI L-03 H-02 /II9W 

19I247Z 006920/45 

R 19I155Z APR77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 401 1 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY DOHA 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY ROME 
AMEMBASSY TEHRAN 
AMEMBASSY TOKYO 

UNCLAS CAIRO 6506 

E.O. 11652: N/A 
TAGS: EFIN, EAID 

SUBJECT: FORTY MILLION DANISH KRONA LOAN TO EGYPT 
REP: 76 COPENHAGEN 1371 (NOTAL) 

1. LOCAL PRESS REPORTED APRIL 4 SIGNING OF DENMARK/EGYPT LOAN 
AGREEMENT 

BY HANS GRIERSON, DIRECTOR DANISH DEVELOPMENT ASSOCIATION, AND GAMAL 
EL NAZER, FIRST UNDERSECRETARY OP GOE ECONOMIC MINISTRY. EL NAZER 
CONFIRMED TO EMBOPF THAT AGREEMENT PROVIDES FOR 40 MILLION DANISH 
KRONA LOAN (APPROXIMATELY $6,644,518) TO BE PAID BACK OVER TWENTY- 
FIVE YEARS WITH EIGHT YEAR INTEREST-FREE GRACE PERIOD. ACCORDING TO 
GOE OFFICIAL, DENMARK HAS REGULARLY PROVIDED SIMILAR AMOUNTS OF AID 
AND AGREEMENT DOES NOT HAVE EXTRAORDINARY SIGNIPICANCE. 
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2. COMMENT: GOD AID TO EGYPT AVERAGED ABOUT SIX MILLION DOLLARS PER 
YEAR FOR PERIOD 1973-1976. HOWEVER, PER REPTEL, THIS YEAR'S 
GRANT EVIDENTLY IS PART OF THREE YEAR DKR 120 MILLION AID AGREE- 
MENT SIGNED APRIL 22, 1976 AND DOES, IN PACT, REPRESENT MODEST 
INCREASE IN DANISH AID TO EGYPT. 
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